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Report on the financial statements of Ascend Laboratories Limited, Canada, a
foreign subsidiary of Alkem Laboratories Limited, India required for the
purposes of its consolidation with the financial statements of the holding
company as required by Section 129(3) of the Companies Act, 2013

Independent Auditor’s Report

To,
The Board of Directors,
Alkem Laboratories Limited, India

Report on the Standalone Ind AS Financial Statements:

At the request of Alkem Laboratories Ltd., India the holding company of Ascend
Laboratories Limited, Canada (‘the Company'), we have audited the
accompanying standalone Ind AS financial statements of the company Ascend
Laboratories Limited, Canada which comprise the Balance Sheet as at 31%
March, 2022, the statement of Profit & Loss (including Other Comprehensive
Income), the Statement of Changes in Equity, the Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “standalone Ind AS financial
statements”) prepared by its management in its reporting currency in Canadian
Dollar. These financial statements are translated by the management of the holding
company Alkem Laboratories Ltd., India in Indian currency (INR) and are also
presented in the formats and as per requirements of Division Il of Schedule Il to the
Companies Act, 2013 and as per Ind AS, solely for the purpose of its consolidation
with the financial statements of the holding company Alkem Laboratories Limited,
India as required by Section 129(3) of the Companies Act, 2013

Management’'s Responsibility for the Standalone Financial Statements:

The management of the holding company Alkem Laboratories Ltd., India and the
Company's Board of Directors is responsible for preparation of these Ind AS
standalone financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records for
safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and prudent; relevant to the
preparation and presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.




Auditor’s Responsibility:
Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India (ICAI) and in particular SA 800 ‘Special
Considerations — Audits of Financial Statements Prepared in accordance with
Special Purpose Frameworks'. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether these standalone Ind AS financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in these financial statements. The procedures
selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of these financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the Company's preparation and fair presentation of those financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on these standalone Ind AS financial
statements.

Opinion:

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required in the manner so required and give a true and fair view in
conformity with the Group Accounting Policies of Alkem Laboratories Ltd. and the
accounting principles generally accepted in India including the Ind AS, of the
financial position of the Company as at 31%' March, 2022, and its financial
performance including other comprehensive income, the changes in equity and its
cash flows for the year ended on that date.

Restriction on Distribution or Use:

Without modifying our opinion, we draw your attention to the fact that these
financial statements are Special Purpose Financial Statements and do not
constitute a set of statutory financial statements in accordance with the local laws of
the country in which the company is incorporated and are prepared in Indian
currency (INR) and in the formats and as per requirements of Division Il of
Schedule Il to the Companies Act, 2013 as per Ind AS solely for the purpose of its
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consolidation with the financial statements of the holding company as per the
requirements of Section 129(3) of the Companies Act, 2013, and should not be
used for any other purpose. This is not a report under Section 143 of the
Companies Act, 2013, and accordingly does not include any statement on the
matters specified in and required by Section 143 (11), 143(3)(g) and 143(3)(i) of the
Companies Act, 2013 and Rule 11 of the Companies (Audit and Auditors’) Rules,
2014 including the Companies (Auditors’ Report) Order, 2020.

For R.5S.SANGHAI| & ASSOCIATES
Chartered Accountants
tion No. 109094W

: | ACCOUNTANTS 3::,
5 4 FRN- 108004 f ey f

&

R.S.SANGHAI
Partner
Membership No.: 036931
Place: Mumbai
Date: 11" May, 2022
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ASCEND LABORATORIES LIMITED, CANADA
BALANCE SHEET AS AT 315T MARCH, 2022

As at As at As at Az at
Particulars "":“ 31stMarch, 2022|  31stMarch, 2022)  31stMarch, 2021  31st March, 2021
i CAD Rs. CAD Rs
I. ASSETS
1 Current assets
(a) Financial assels
(i) Cash and cash equivalents 21 15,033 9,009,439 16,165 0,38.633
{b} Other current assets 2.2 65 3,932 150 8,739
Total current assets 15,098 9,113,371 16,315 Q.47 372
TOTAL ASSETS 15,098 9,13,371 16,315 9.47.372
I, EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 2.3 20,000 10,64,000 20,000 10,564,000
Other equity( Refer statement of
(b} changes in equity) (72,930) (42,66,035) {4,315) {1,53,208)
Total Equity {52,930 (32,02,035) 15,665 9,10,792
2 Current liabilities
{a) Financial liabilities
(1) Other financial liability 24 68,027 41,15,406 630 35,580
Total current liabilities 68,027 41,15,4086 530 36,580
TOTAL EQUITY AND LIABILITIES 15,098 913,371 16,315 547372
Significant accounting policies 1B
Notes to financial statements 2

The accompanying notes are an integral part of the financial statements

As per our attached report of even date
For R.5.5anghai & Associates
hartered Accountants

's registration number; 109094W

H#F"!E:!:;.'\‘-‘:z_'.

W5
R.5.5anghai
Partner
Membership Mumber: 036931
Flace : Mumbai

omed: | | MAY 2022
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Ascend Laboratories Limited

A

are — =

Director



ASCEND LABORATORIES LIMITED, CANADA

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH, 2022

Note| FOTthe Yearended| For the Year ended| For the Year ended| For the Year ended
Particulars No 31st March, 2022 31st March, 2022)  31st March, 2021 315t March, 2021
' CAD Rs. CAD Rs.
1 Income
{a) Rewvenue from operations = - = -
(b} Cther income - - - -
Total income - - - -
2 Expenses
{a) Finance cost 2.5 441 26,112 453 25,817
(b} Other expenses 2.6 68,173 40,34 389 700 39,074
Total expenses 68,615 40,860,501 1,163 64,8491
3 Profit before tax (1) - (2) (68,615) (40,60,501) (1,163) (64,891}
4 Tax expenses - = = a
5 Profit for the period (3) - (4) |68,615) (40,60,501) {1,163) (64,8591)
& Other Comprehensive Income
{a) ltems that will be reclassified to profit
ar loss
i
Foreign currency translation difference (52,325) 79,262
Total of other comprehensive income for
the period, net of tax - (52,325) 79,262
T Total comprehensive Income for the (68,615) (41,12,826) 11,163) 14,371
& Basic and diluted earnings per share 2.7 {3.43) {203.03) (0.06) (3.24)
Significant accounting policies B
Motes to financial statements 2

The accompanying notes are an integral part of the financial statements

As per ouwr alfached repor of even dale
For R.5.5anghai & Associates
Charterad Accountants

Firm's registration number. 1080840

“5.Sanghai
Partner

Membership Mumber: 036931
Place : Mumbai

Dated : 1 MAY 1072
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Faor and on behall of the Board of
Ascend Laboratories Limited

Ami
Director



ASCEND LABORATORIES LIMITED, CANADA

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315T MARCH, 2022

Retained Earnings

Foreign Currency
Translation Difference

CAD CAD

{a) Equity share capital As at 31st March, 2022 As al 318t March, 2021
No. of Shares Amount Mo. of Shares Armiaunt
Balance at the beginning of the reporting year 20,000 20,000 20,001 20,000
Changes in equity share capital dunng the year - - {1} (0.10)
Balance at the end of the reporting year 20,000 20,000 20.000 20,000
Rs. Rs.

(a) Equity share capital As at 31st March, 2022 As at 31st March, 2021
Mo. of Shares Amount Mo, of Shares Amount
|Balance at the beginning of the reporting year 20,000 10,64,000 20,001 10,64, 005
Changes in equity share capital during the year - - {1} {5)
Balance at the end of the repording year 20,000 10,64,000 20,000 10,64,000
Other Equity CAD

Reserves and Other comprehensive

Particulars Surplus ULl Total other equity

Balance at 1st April, 2020 (3,152) - (3,152)
Total Comprehensive income
Profit for the year {1,163) - (1,163)
Other Comprehensive Income - - =
Balance at 31st March, 2021 {4,315) - (4,315)
Total Comprahensive incomes ga
Profit for the year (68,615) - {68,615)
Other Comprehensive Income =
Balance at 31st March, 2022 (72,930) - (72,930}
Other Equity Rs.
Reserves and Other comprehensive
Particulars Burplys NSO Total ather equity
Retained Earnin Forsign Lurreney
9% | Translation Difference
Balance at 1st April, 2020 {1,67.421) {158) (1,67,579)
Total Comprehensive income
Profit for the yaar (64,881) T (B4, 881)
Other Comprehensive Income - 79,262 79,262
Balance at 31st March, 2021 {2,32,312) 79,104 (1,53,208)
Total Comprehensive income
Profil for the year (40,60,501) - {40,60,501)
Other Comprehensive Income - (52,325) (52,325)
Balance at 31st March, 2022 (42,92,813) 26,779 {42,66,035)

The Description of the nature and purpose of each reserve within aguity:

Retained Earnings: Retained eamings are the profits that the company has eamed till date, less any transfers to general reserve, dividends

paid to shareholders.

Foreign currency translation difference reserve: This reserve is created as per IND AS 21 for the accounting of difference between
presentation currency and functional currency e Rupees and Canadian Dollar respectively.

As per our attached report of even date
For R.5.5anghai & Associates

sharterad Accountants

's registration number: 108084W

3 | AGCOUNTANES § 7

-\ FRN - 105094w

g 5anghai
Partner
Membership Mumber: 036931

Place : Mumbai Mﬁl‘ ‘f EJEZ

Dated: | |

GHARTERED % <1 Y
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For and on behalf of the Board of
Ascend Laboratories Limited

Amit Ghare
Dvirector



ASCEND LABORATORIES LIMITED, CANADA

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2022

For the year ended 31st March, 2022

For the year ended 3151 March, 2021

Particul

b CAD Rs. CAD Rs.
A. Cash Flow from Operating activities
Profit before Tax (68,61%5) {40,60,501) {1,163} (64 531)
Operating Profit before Working Capital Changes (6B,615) {40,60,501) {1.163) (64,891)
Adjustments for :
(Increase) | decrease in Other current assels BS 5,001 (59) {3.293)
Increasze | (decrease) in Other financial liabilities 67,397 39,88,410 {501) (27.938)
Cash (used in) / Generated from Operations (1,133) (67,090) (1,723) {96,123)
Net cash (used in) /generated from operating activities (1,133} (67,090) {1,723) {26,123)
B. Cash Flow from Investing activities - = .
Met cash (used in} /generated from Investing activities = - = -
C. Cash Flow from Financing activities
Proceed from issue of Shares - - (4] (8]
Net cash (used in) Igenerated from Financing activities - - (0} 16
Net Increasel{decrease) in cash and cash equivalonts (A +
8+C) (1.133) (67,090) {1.723) (96,128)
Cash and Cash Equivalents at the beginning of the yvear 16,165 8,53.417 17,885 9.49 545
Cash and Cash Equivalents at the end of the year 15,033 7.86,327 16,165 853417
Motes :
1) Cash and Cash Equivalents include -

As at 31st March, 2022 As at 31st March, 2021
Particulars . -
CAD Rs. CAD Rs.

Cash and Bank balances (Refer Note 2.1) 15,033 9.09,439 16,165 938633
Exchange difference (Unrealised (Gain) / Loss) - {1,23,112) - {85,216)
Total 15,033 786,327 16,165 853417

2} The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind A5-7) an

Cash Flow Statement.

As per our attached report of even date
For R.5.8anghai & Associates
hartered Accountants

irm's registration number; 1090%4W

.5.8anghai
Partner
Membership Mumber: 036931

Place : Mumbai MA Y EUEZ —_

Daed : 1 1
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For and on behalf of the Board of
Ascend Laboratories Limited




ASCEND LABORATORIES LIMITED, CANADA
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

14

1B
1.1

GENERAL INFORMATION

These financial statements are prepared solely for the purposes of consolidation by the holding company, Alkem Laboratories Ltd, The
Company was incorporated on Tth September 2017 in Canada under the Corporations Act Its core business is of selling and distribution
of pharmaceutical products throughout Canada and to provide marketing services. The Company is a wholly- owned subsidiary of
Alkam Laboratories Lid,

SIGNIFICANT ACCOUNTING POLICIES:
Basis of preparation of Financial Statements:

a) Statement of compliance

The financial statements of the Company as at and for the year ended 31st March, 2022 have been prepared in accordance with Indian
Accounting standards ('Ind AS') notified by the Ministry of Corporate Affairs in consultation with the Mational Advisory Committée on
Accounting Standards, under section 133 of the Companies Act, 2012 {‘Act’) read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the relevant provisions of the Act

The Financial statement are prepared in INR which is its presentation currency along with CAD which is its functional currency.
b) Basis of preparation and presentation

The preparation of financial statements in accordance with Ind AS requires the use of certain criical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Company’s accounting policies, The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions o accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods,

The Company presents assets and liabilities in Balance Sheet based on currentnon-current classification.

An asset is classified as current when it is:

a) Expected to be realized or intended to be sold or consumed in normal operating cyele,

b} Held primarily for the purpose of trading,

¢} Expecled 1o be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at least twelve months after the

reporiing period.
All ather assels are classified as non-current.

A liability is classified as current when:

a} it is expected to be seftled in normal operating cycle,

b} it is held primarily for the purpose of trading,

c) it is due to be settled within twelve months after the reporting period

d) there is no unconditional right to defer the setflement of the liability for at least teelve months after the reporting period

The Company classifies all other liabiliies as non-current.
Deferred tax assets and labilities are classified as non-cumrent assets and liabilities.

1.2 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value,

1.3 Earnings per share {'EPS’)

Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted EPS iz computed
using the weighted average number of equity and dilutive equity equivalent shares outstanding during the period except where the
results would be anti-dilutive,

1.4 Foreign currencies Transactions & Translation

i. Foreign currency transactions
Transaclions in fereign currencies are translated into the respective functional currency of the Company at the exchange rates al the
dates of the ransactions. The functional currency of the Company is Canadian Dollars

ii. Foreign Operations:

The assets and liabilities of foreign operations, and fair value adjustments arising on acquisition, are translated into Indian Rupees at
the exchange rates at the reporting date.

The income and expenses of foreign operations are translaled inlo Rs. al the exchange rates at the dates of the transactions or an
average rate if the average rale approximates the actual rate at the date of the tfransaction

Foreign currency differences are recognized in OC| and accumulated in the translation reserve.

When a foreign operation is disposed of in its entirety or partially, the cumulative amount in the translation reserve related 1o that foreign
operation is reclassified o profit or loss as part of the gain or loss on disposal.

Page 5




ASCEND LABORATORIES LIMITED, CANADA

NOTE 1:

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

1.5 Financial instruments

{a

—

(i)

(i)

(i)

Financial instruments are recognised when the Company becomes a pary to the contractual provisions of the instrument, Regular way
purchases and sales of financial assets are recognised on trade-dale, the date on which the Company commits to purchase or sell the
assel,

Financial Assets

The Company determines the classification of its financial assets at initial recognition. The classification depends on the Company’s
business model for managing the financial assets and the contractual terms of the cash flows.

The financial assels are classified in the following measurement calegories:
a} Those to be measured subsequently al fair value (either through other comprehensive income, or through profit or loss), and
b} Those to be measuered at amortised cost.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in debt instruments, this will depend on the business model in which the investment is held. For investments in equity
instruments, this will depend on whether the Company has made an irevocable election al the lime of initial recognition fo account for
the equity investment at fair value through other comprehensive income.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaclion costs that are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assets carried at fair value through profit or loss are expensed in profit or loss as incurmed,

Subsequent measurement of debl instruments depends on the Company's business model for managing the assel and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments.

The Company follows trade date accounting for all regular way purchase or sale of financial assels.

Amortised Cost

The Company classifies its financial assets as at amorised cos L cllowing criteria are rmet.
a} The assel is held within a business model with the objective of collecting the contractual cash flows, and
b) The contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
outstanding.

Financial assets al amortised cost include loans receivable, trade and other receivables, and other financial assets that are held with the
objective of collecting contractual cash flows. After initial measurement at fair value, the financial assels are measured at amortised cost
using the effective interest rate (EIR) methad, less impairment.

Amartized cost is calculated by faking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amartisation is included in finance income in the statement of profit or loss, The losses arising from impaiment are
recognised in the Statement of Profit or Less in other income.

by i
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Fair value through other comprehensive income

Financial assets that are held for collection of contractual cash flows and for selling the financial assels, where the assets’ cash flows
represent solely payments of principal and interest, are measured at fair value through other comprehensive income, Movements in the
carmying amount are taken through other comprehensive income, except for the recognition of impairment gains or losses, interast
revenue and foreign exchange gains and losses which are recognised in profit or loss. When the financial asset s derecognised, the
cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity to profit or less and recognised
in other gains/(losses). Interest income from these financial assets is included in other income using the effective interest rate method.

For equity instruments. the Company may make an irrevocable election 1o present in other comprehensive income subsequent changes
in the fair value. The Company makes such election an an inatrument by- instrument basis. The classification is made on initial
recognition and is irevacable.,

If the Company decides to classify an equity instrument as al FWTOCI, then all fair value changes on the instrument, excluding
dividends. are recognized in the CGCl. There is no recycling of the amounts from GCI to profit and loss, even on sake of investment,
Howewver, the group may transfer the cumulative gain or loss within equity.

Financial assets at fair value through profit or loss

T classifies the following financial assets at fair value through profit or loss:

a) Debt investments that do not qualify for measurement at amortised cost;

b} Debt inveatments that do nat qualify for measurement at fair value through other comprehensive income; and
c) Debt investments that have been designated at fair value through profit or loss.

Financial assefs at fair value through profit or loss include financial assets held for trading, debl securities and financial assets
designated upon initial recognition at fair value through profit or loss. Financial assefs at fair value through profit or loss are carried in
the Balance Sheet at fair value with net changes in fair value presented as finance costs in profit or loss. Interests, dividends and
gainfloss on foreign exchange on financial assels al fair value through profit or loss are included separately in other income.
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ASCEND LABORATORIES LIMITED, CANADA
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

If Company elects to present fair value gains and losses on equity investments in other comprehansive income, there is no subsequant
reclassification of fair value gains and losses to profit or loss. Dividends from such investments shall continue to be recognised in profit
or l0ss as other income when the Company's right to receive payments is established. There are no impairment requirements for equity
investments measured at fair value throuegh other comprehensive income. Changes in the fair value of financial assets at fair value
through profit or loss ghall be recognised in other gain/(losses) in the statement of profit or loss as applicable.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and loss.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the assets expire, or when it transfers
the financial asset and substantially all the risks and rewards of ownership of the asset to another pary. If the Company neither
transfers nor retains substantially all the risks and rewards of ownership and confinues to contrgl the transferred asset, the Company
recognises its retained interest in the asset and associated liability for amounts it may have to pay. If the Company retains substantially
all the risks and rewards of ownership of the transferred financial asset, the Company continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceads received.

Impairment of Financial Assets
The Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial
assels and credit nisk exposure:

a) Financial assets that are debt instruments and are measured atl amorfised cost e.g., loans, deposits, frade receivables and bank
halance

b) Trade receivables or any contractual right to receive cash or other financial asset that result from transactions that are within the
scope of Ind AS 115

Expected credit losses is the probability-weighted estimate of credit losses (i.e. present value of all cash shortfalls) over the expected
life of the financial asset. A cash shortfall is the difference between the cash flows that are due in accordance with the contract and the
cash flows that the company expects o receive. The expected credit losses consider the amount and timing of payments and hence, a
credit loss arises even if the Company expects to receive the payment in full but later than when contractually due. The expected credit
loss method requires to assess credit risk, default and timing of collection since initial recognition. This requires recognising allowance
for expected credit losses in profit or loss even for receivables that are newly onginated or acquired.

Impairment of financial assels is measured as either 12 month expected credit losses or life lime expected credit losses, depending on
whether there has been a significant increase in credit risk since initial recognition. “12 month expected credit losses’ reprasent the
expected credit losses resulting from default events that are possible within 12 months after the reporting date. ‘Lifetime expected credit
logses' represent the expecled credit losses that result from all possible default events over the expected life of the financial asset.

Trade receivables are of a gshort duration, normally less than 12 months and hence the loss allowance measured as lifetime expected
credit losses does not differ from that measured as 12 month expected credit losses. The Company uses the practical expedient in Ind
AS 109 for measunng expected credit losses for trade receivables using a provision matrix based on ageing of receivables,

The Company uses historical loss experience and derived Ioss rates based on the past twelve months and adjusts the historical loss
rates to reflect the information about current conditions and reasonable and supporable forecasts of future economic conditions, The
loss rates differ based on the ageing of the amounts that are past due and are generally higher for those with the higher ageing.

Interest income

For all financial instruments measured at amortised cost and interest bearing financial assels, interest income s recognised using the
effective interast rate (EIR), which is the rate that discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, o the net carrying amount of the financial asset,

When a loan and receivable is impaired, the Company reduces the carmying amount to its recoverable amount, being the estimated
future cash flow discounted at the original EIR of the instrument, and continues unwinding the discount as inferest income. Interest

income on impaired financial asset is recognised using the original EIR,

Cash and Cash Equivalents

Cash and Cash Equivalents comprise cash on hand and call deposits, and other short-term highly lquid investments that are readiby
comvertible 1o a known amaount of cash, with orginal malurities of three months or less,

Reclassification of financial assets

The Company determines classification of financial assets and labilities on initial recognition. After initial recognition, no reclassification
is made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assels. Changes o the business model are
expected to be infrequent. The Company's senior management determines change in the business model as a result of external or
internal changes which are significant to the group's operations. Such changes are evident to external parties. A change in the business
madel occurs when the group either begins or ceases lo perform an activity that is significant to its operations. If the group reclassifies
financial agsets, it applies the reclassification progpectively from the raclassification date which is the first day of the immediately next
reporting penod following the change in business model. The group does not restate any previously recognised gains, losses (including
impairment gains or losses) or in iy . , "




ASCEND LABORATORIES LIMITED, CANADA
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022

The following table shows various reclassifications and how they are accounted far

Original classification | Revised classification |Accounting treatment

: Fair value is measured at reclassification date. Difference between previous
AREe ol FYIFL amortized cost and fair value is recognised in statement of profit and loss.

Fair value al reclassification date becomes its new gross carrying amaunt. EIR
is calculated based on the new gross carrying amaount.

Fair value is measured al reclassification date. Difference between previous
Amortised cost |FYTOC amorised cost and fair value is recognised in OCIL. Mo change in EIR due o

reclassification. e
Fair value al reclassiication date becomes s new amorised cosl carrying

; amount. However, cumulative gain or loss in OCI is adjusted against fair value.
FWOC Amortised cost Consequently, the asset is mgasured as if it had amaﬂ's hﬁgﬂ measured at
amortised cost

Fair value at reclassification date becomes its new carrying amount, No olher
adustment is required.

Assetz continue fo be measured at fair value. Cumulative gain or loss
FVTOCI FWTFL previously recognized in OCI is reclassified to statement of profit and loss at the
reclassification date.

FWTPL Amortised Cost

FWTPL FWTOCI

{b) Financial Liabilities
The Company determines the classification of its financial liabilities at initial recognition.

Classification
The Company classifies all financial liabiliies as subsequently measured at amorlised cosl, except for financial liabiliies at fair value
through profit or loss. Such liabiliies, including derivatives that are liabilities, shall be subsequently measured a fair value.

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through prefit or loss, leans and barrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilites are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and bomrowings including bank overdrafts, financial
guarantee contracts and derivative financial instruments.

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit and loss include financial liabilities held for trading. The Company has not designated any
financial liabilities upon initial recognition at fair value through profit and loss. Financial liabilities are classified as held for trading if they
are acquired for the purpose of repurchasing in the near term. Derlvatives are classified as held for trading unless they are designated
as effective hedging instruments, At initial recognition, the Company measures financial habilities at its fair value. Financial liabilities at
fair value through profit and loss are carried in the Balance Sheet at fair valug with changes recognised in the Statement of Profit and
Loss,

Financial liabilities measured at amortised cost

Financial liabilities are inifially recognised at fair value, net of transaction cost incumed and are subsequently measured at amortised
cost, using the EIR method. Any difference between the proceeds net of transaction costs and the amount due on settiement or
redemption of borowings is recognised over the term of the borrowing.

The effective interest method is a method of calculating the amertised cost of a debt instrument and of allocating interest charge over
the relevant effective interest rate period. The effective interest rate s the rate that exaclly discounls estimated fulure cash outflow
{including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expeacted life of the debt instrument, or, where appropriate, a shorter pericd, to the net carmying
amount on Initial recognition.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an exisling
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a new
liability, ard the difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

{c) Offsetting financial instruments
Financial assets and liabilifies are offset and the net amount reported in the Balance Sheet when there is a legally enforceable right to
offset the recognised amounts and there is an intention to sellle on a nel basis or realise the asset and settle the liability simultaneously.
The legally enforceable right must not be contingent on future @vents and must be enforceable in the nomal course of business and in
the event of default, insolvency or bankruplcy of the company or the counter party.




ASCEND LABORATORIES LIMITED, CANADA
NOTE 1: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022
1.6 Equity instruments
Equity instrements issued by the Company are classified according to the substance of the contractual arrangements entered inte and
the definitions of an equity instrument. An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities and includes no obligation to deliver cash or other financial assets. Equity instruments
izsued by the Company are recorded at the proceeds received, nel of direct issuance costs,

1.7 Inventories:
Inventories are measured at the lower of cost and net realizable value. Cosis are assigned on a weighted average cost basis,
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ASCEND LABORATORIES LIMITED, CANADA

NOTE 2: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

As at As at Az at As at
Particulars 31st March, 2022 31st March, 2022 J1st March, 2021 31st March, 2021
CAD Rs. CAD Rs
2.1 ; Cash and Cash Equivalents:
Balance with Banks:
In eurrent accounts 15,033 9,09,439 16,165 9,38,633
TOTAL 15,033 9,09,439 16,165 038,633
2.2 : OTHER CURRENT ASSETS:
Balances with Governmeni Authorities B5 3,932 150 8730
TOTAL 65 3,832 150 8,739
2.3 : EQUITY SHARE CAPITAL:
Issued, subscribed & paid-up :
20,000 Share of CAD 1/- each 20,000 10,64,000 20,000 10,564,000
(Previous year 20,000 Share of CAD 1/- each)
TOTAL 20,000 10,64,000 20,000 10.64,000
{a) Reconciliation of the number of equity shares cutstanding at the beginning and at the end of the year:
Particulars As at 31st March, 2022 As at 31st March, 2021
Number CAD Mumber CAaD
At the commencemeant of the year 20,000 20,000 20,001 20,000
Add: Shares issued during the year 4 - = 5
Less: Shares Bought back during the year - - 1 0.10
At the end of the year 20,000 20,000 20,000 20,000
{b) Details of shareholders holding more than 5% shares in the Company!
As at 31st March, 2022 As at 31st March, 2021
Name of the sharcholders Number of Percentage of Mumber of Percentage of
Shares Halding Shares Holding
Alkem Laboratories Limited 20,000 100.00% 20,000 100.00%

{c) Promoter shareholding as on 31st March, 2022

Promoter name

No. of shares as at

Mo. of shares as at

% change during

31 March 2022 31 March 2021 % of total shares the year
Alkem Laboratories Limited 20,000 20,000 100% 0.0%
Total 20,000 20,000
As at As at As al As al
Particulars 31st March, 2022|  31st March, 2022 31st March, 2021 315t March, 2021
CAD Rs. CAD Rs
OTHER EQUITY
Retained Earnings:
At the commencement of the year (4,315) (2,32,212) (3.152) {1.67.421)
Add: Profit for the year {68,615) (40,60,501) {1,163) (64,851)
Al the end of the year {72,930) (42,92,813) 4,315) (2.32.312)
Other Comprehensive Income:
At the commencement of Ihe year - 79,104 {158)
Add: Profit for the year - (52,325) - 79,262
At the end of the year - 26,779 - 79,104
TOTAL {72,830) (42,66,035) {4,315) (1,53,208)
2.4 : OTHER CURRENT FINANCIAL LIABILITIES
Accrual for expenses 683 41,289 630 35,580
Fayable to related party 67,344 40,74,117 - -
TOTAL 68,027 41,15,406 B30 35,580
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ASCEND LABORATORIES LIMITED, CANADA

NOTE 2: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

For the year ended| For the year ended| For the year ended| For the year ended
Particulars 31st March, 2022 31st March, 2022 31si March, 2021 31st March, 2021
CAD Rs. CAD Rs.
2.5 : FINANCE COST:
Bank charges 441 26,112 463 25817
TOTAL 441 26,112 463 25817
2.6 : OTHER EXPENSES:
Legal and professicnal fees T48 44 236 700 39,074
License, registration & technology fees 67 426 39,90,153 - .
TOTAL GBAT3 40,34, 389 700 39,074
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ASCEND LABORATORIES LIMITED, CANADA

NOTE 2: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

2.7 Earnings per share (EPS) CAD
Year ended Year ended
ok e 31st March, 2022 315t March, 2021
Profit /{loss) after tax attributable to equity shareholders CAD| A (68,615) (1,163)
Waeighled average number of equity shares outstanding during the year | Nos. | B 20,000 20,000
Basic and diluted eamings per equity share CAD | (A7 B) {31.43) (0.06)
Rs
Year ended Year ended
ke 31st March, 2022 315t March, 2021
Profit #loss) after tax attributable to equity shareholders Ra. A (40,60,501) (G4 891)
Welghted average number of equily shares outstanding during the year | Mos. [ B 20,000 20,000
|Basic and diluted earnings per equily share Rs. |(ATB) {203.03) (3.24)

2.8 Closing exchange rate as on 31st March, 2022 considered for the purpose of translation as referred in note no. 1.4 is Rs. 60.50/ 1 CAD

{31st March, 2021 Rs. 58.06 /1 CAD)

Average exchange rate as on 31st March, 2022 considered for the purpose of translation as referred in note no. 1.4 is Rs. 59.18 /1 CAD

{31st March, 2021 Re. 55.82 1 CAD)
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ASCEND LABORATORIES LIMITED, CANADA

NOTE 2: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2022

2.9 Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24) on related party

disclosures for the year ended 31st March, 2022

List of related parties and their relationship

A Company whose control exists

Name of the Company

Country of Incorporation

Alkem Laboratories Limited

India

B Feallow Subsidiaries

Country of Incorporation

|Name of the Company
Cachat Pharmaceuticals Pl Lid

India

Indchemie Health Specialities Pvt. Lid, India
Enzene Biosciencas Ltd. India
Alkam Foundation India =
Connect 2 Clinic Private Limited (w.e.f 12ih June, 2020) India

The PharmaMetwork, LLC (subsidiary of 5 & B Holdings BV )

United Stales of America

Ascend Laboratories, LLC (wholly owned by The PharmaNetwork, LLC)

United States of America

S & B Pharma LLG (whally owned by The PharmaMetwark, LLC) (w.ef. 8th April,
2020)

United States of America

S & B Pharma Inc. (whally owned subsidiary of The PharmaMetwork, LLC from 4
October 2021 il 5 January 2022}, dissolved on 5 January 2022

United States of Amenca

Ascend Laboratories (UK} Lid. United Kingdom
S & B Holdingz B.V. Metherlands
.F\.SI:JIEﬂd Laboratories (PTY) Limited (formerly known as Alkem Laboratories (PTY) St Afiies
Limited)
Pharmacer Ply Limited Australia
The Pharma Metwork, LLP Kazakhstan
Ascend Laboratories SpA Chila
Pharma Metwork Spa (Whally owned by Ascend Laboratories SpA) Chile
Ascend Laboratories 5.4, DE C.V. (Whally owned by Ascend Laboratories SpA) A
(w.e.f. 2nd Sepl, 2021)
Alkem Laboratories Corporation Philippines
Ascend GmbH Gemmany
Ascend Laboratones SON BHD. Malaysia
Alkem Laboratories Korea Inc [South Korea
Pharmacor Lid. [Kenya
Ascend Laboratories SAS |Colombia

C Key Managerial Personnel ("KMP"}
Name of the KMP Designation
hr Amit Ghare Director

D Details of Transactions with Related Parties

Particulars CAD Rs.
Reimbursement of expenses done by Hodling Company ST 38,0790

E Balance due from f to the related Parties
Particulars CAD Rs.
67,344 40,74 117

Other payable - Holding Company

* Figures in the brackets are the corresponding figures of the previous year.
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ASCEND LABORATORIES LIMITED, CANADA
NOTE 2: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

2.10 Financial instrument fair values and risk managament
A. Accounting classification and fair values

As at 31st March, 2022

Particulars GAl s
FYTPL  FVTOCI Amortised  Total FVTPL FVTOC!I Amortised Total
Cost Cost
Financial assets
Cash and cash equivalents - . 15,031 15033 - - 909438 809438
Total - - 15,033 15,033 - - 9,098,439 9,009,439
Financial liabilities
Other financial liabilities - - 68,027 68027 - . 41,15406 41,15406
Total - - 68,027 68,027 - - 4115406 4115406
As at 31st March, 2021
Particulars LAD L
FVTPL  FVTOCI Amortised — Total FVTPL FVTOCI Amortised Taotal
Cost Cost
Financial assets
Cash and cash eguivalents - - 16,165 16,165 - - 938633 938633
Total - - 16,165 16,165 - - 9,38,633  9,38631
Financial liabilities
Other financial liabilties - - 630 630 - - 36,580 36,580
Total . - 630 830 - - 36,5680 36,580

The Company has no exposura to the following risks arising from financial instruments:
= Coredlit risk ;

i. Risk management framework
The Company's board of directors has cverall responsibility for the establishment and oversight of the Company's risk management framework.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits
and controls and to monitor risks and adherence to limits. Risk management policies and syslems are reviewed regularly to reflect changes in
market conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims 0
maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.
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ASCEND LABORATORIES LIMITED, CANADA
NOTE 2: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

2.10 Financial Instruments - Fair Value and Risk Management (Continued)

ii. Liquidity risk

Liquidity nsk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company's approach to managing liguidity is 10 ensure, as far as possible, that it will
have sufficient iquidity to meet its liabilities when they are due, under both normal and stressed conditions, withowt incurring unacceptable
losses or risking damage to the Company's reputation.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscountad.

Contractual cash flows

31st March, 2022 Carrying Total 2 months 2.2 f Adyears: 38 yeam More than
amount or less 5 years
CAD
Mon-derivative financial liabilities
Trade and olher payables 68,027 68,027 68,027 - - - -
Rs.
Mon-derivative financial liabilities
Trade and other payables 41,15,406 4115406  41,15406 - = = =
Contractual cash flows
3st March, 2021 Carrying 2 months More than
s f o
it Tota e laks 2-12 months  1-2 years 2-5 years 5 years
CAD
Mon-derivative financial liabilities
Trade and other payables B30 630 630 i - - =
Rs.
Non-derivative financial liabilities
Trade and other payables 36,580 36,580 36 580 - - - -
iii. Market risk

Market risk is the nisk that changes in market prices = such as foreign exchange rates and inferest rates = which will affect the Company's
income or the value of its holdings of financial instruments. Market risk is atiributable to all market risk sensitive financial instrumeants including
foreign currency receivables and payables and long term debt. The exposure to market risk is a funclion of investing and borrawing activities
and revenue generating and operating activities in foreign currency.

Currency risk
The company is not exposed to currency risk. The functional currency of the company is CAD.
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ASCEND LABORATORIES LIMITED, CANADA
NOTE 2: NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2022

2.11 Ratios
'?; Ratios Numerator Denominator Mar-22| Mar-21| % Variance|Reason for variance
: Current Due to increase in expenditure
a) |Current Ratio Current Assets liabilifies 022 2590 -99% during the year
Met profit after taxes -|Average : - ;
D
b) |Retum on equity Ratio |Preference dividend |shareholders | 368.5%| -7.1%| 2569 |Cue o increase in expenditure
4 : during the year
(if ary} equity s
¢ Retum on capdtal Earnlngs before Capital 128.8%| -4.5% _2986% Dug 1o increase in expenditure
employed interest and taxes employed during the year

Capital Employed = Tangible Met Worth + Total Debt + Deferred Tax Liability

As per pur attached report of even date For and on behatf of the Board of

Far R.5.5anghai & Associates Ascend Laboratories Limited

arterad Accountants

's registration m.rnhe;‘ 108094
£

Amit Ghare
Director
Membership Number: 036931
Place : Mumbai
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